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Dear reader,
On 18 June 2020, the European
Parliament decided with an
overwhelming majority to set up a
subcommittee on tax matters
(FISC) to deal in particular with the
fight against tax fraud, tax evasion
and tax avoidance, as well as
financial transparency for taxation
purpose.
The
COVID19-pandemic
has
plunged
the
EU
into
an
unprecedented crisis. The deep repercussions on our economies put strains
on public budgets. And with governments keen to prevent the rapid turn to
austerity that harmed our recovery from the previous crisis, these
circumstances emphasize once again the urgent need to address rogue tax
practices which continue to undermine the ability of our government to
adequately collect revenues. The costs of the recovery make the question of
a fair tax system more pressing than ever,
With the establishment of the FISC subcommittee, the European Parliament
sent out the signal that it will continue to raise its voice on these questions. It
will continue to fight for a fair international tax system, in which there is no
place for tax evasion, tax avoidance and tax fraud. Over the past legislative
period, the Parliament has successfully established itself as a key player in
this area thanks to the work of its three special committees (TAXE, TAX2
and TAX3) and its committee of inquiry (PANA). We can now build on this
work to foster the Parliament’s political influence and become a European
hub for debates in the area of taxation.
Despite the restrictions due to the pandemic, the FISC committee has been
very active over the last months. We held hearings on a number of key
issues, including the ongoing reform of the international tax system and the
role of tax policies in the context of the economic recovery, and our first
motion for resolution, in which we call for a meaningful reform of the EU’s
blacklist of tax havens, was successfully adopted in plenary in January. With
the beginning of a new year, further important political discussions are
ahead of us on topics ranging from green taxation to the taxation of the
digital economy or the impact of the now completed Brexit on the
international tax system.
As Chair of the FISC committee, I look forward to these engaging and
challenging political debates and I am confident that our committee will
continue to play its role as a vocal advocate of a democratic and transparent
decision-making with the aim of ensuring a fair and well-functioning
international tax system.
I hope you enjoy reading our newsletter,
Paul Tang
Chair of the FISC Subcommittee
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Exchange of views with Commissioner Paolo Gentiloni, Member of the European
Commission responsible for Economy
At its first public meeting on 24 September 2020, the FISC subcommittee invited Commissioner Paolo
Gentiloni to discuss priorities of the EU in the area of taxation in the upcoming months.
The Commissioner presented the European Commission’s new action plan for fair and simple taxation
supporting the recovery strategy, which was presented in July 2020. Regarding the tools to better fight
aggressive tax planning, he addressed the need to reform the Code of Conduct group, the reform of the
EU’s list of tax havens and monitoring the development of Member State’s economies in the context of the
EU’s Recovery and Resilience Facility. He further pointed out the ongoing negotiations at OECD level on a
reform of the international tax systems with a view to adapting the rules the digital economy and
establishing an international minimum effective tax rate. Finally, Mr Gentiloni laid out plans in the area of
taxation to support the EU’s climate targets in the context of a green transition.
Members questioned the Commissioner among other things about the planned Carbon Border Adjustment
Mechanism and the introduction of new own resources based on taxes. Other topics in the discussion
were the impact on the EU’s competitiveness and ways to overcome the opposition by some Member States in the Council to some taxrelated proposals.

Further information:
Recording of the meeting

Exchange of views on the state of play as regards the ongoing reform of the
international tax system
On 28 October 2020, Members of the FISC subcommittee met with Mr. Benjamin Angel
(Acting Director for “indirect taxation and tax administration” in the European Commission)
and Pascal Saint-Amans (Director of the Centre for Tax Policy and Administration at the
OECD) to discuss the ongoing reform of the international tax systems.
During the meeting, both speakers laid out the progress of the ongoing work on a reform of
the international tax system at OECD level. In October 2019, the OECD put forward its
proposals for a global solution to the challenges posed by digitalization which builds on a two
pillar approach: a first pillar addresses the need to adapt taxation rules to the digitalized
economy and a second pillar aims at establishing a minimum corporate taxation level
worldwide in order to combat profit-shifting and to reduce tax competition.
Pascal Saint-Amans highlighted the progress achieved on both pillars, while noting that in particular the first pillar was disputed. One of
the main dividing lines was whether the scope should only be the digital economy or go beyond. Benjamin Angel pointed out the
advantages of negotiating both pillars jointly in view of the strong interest of the US in reaching an agreement on the second pillar, while
being sceptical of the first pillar. He underlined that the European Commission would put forward new proposals for a European solution
for digital taxation by mid-2021.
The subsequent discussion looked at the possibilities of reaching an agreement an EU and OECD level. Members acknowledged the
necessity of moving forward quickly to adapt the international taxation rules to the digitalized economy of the 21st century.

Benjamin Angel
Acting Director for “indirect taxation and tax administration” in the
European Commission

Pascal Saint-Amans
Director of the Centre for Tax Policy and Administration at the
OECD
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Further information:
Reform of the international tax system

Public Hearing on “The role of tax policies in the context of the economic recovery”
On 16 November 2020, the FISC subcommittee invited Ms Grace Perez Navarro (OECD),
Mr Joaquim Miranda Sarmento (University of Lisbon) and Ms Liina Carr (ETUC) to discuss
the role of tax policies in the context of the economic recovery following the COVID19pandemic.
Ms Perez Navarro described the significant economic impact and highlighted the benefits of
an expansionary fiscal policy to encourage a sustainable and inclusive recovery. While
pointing out the ongoing efforts to combat tax avoidance and evasion at OECD level, she
recommended reforms in green taxation and reconsidering the design of taxes on labour,
including social security contributions, among other things.
Mr Miranda Sarmento pointed out that Member States were facing very different economic situations and that a differentiated approach
would be needed. Among other measures such as the implementation of a financial transaction tax and the harmonization of corporate
tax rates in the EU, he expressed support for a carbon tax, while underlining the need to coordinate with other big countries such as the
USA and China.
Ms Carr laid out the European Trade Union Confederation’s support for tax reforms which would allow for refinancing the increased
public debts in reaction to the pandemic, while taking into account the increasing inequalities. Among other things, she highlighted
measures such as a minimum effective corporate tax rate of 25% globally, a billionaires tax and a financial transaction tax at a global
level.
In the subsequent discussion, Members raised questions on various topics, including the need of a differentiated approach; the
possibility of lowering VAT rates in other Member States, following the example of Germany; the new risks of tax evasion and criminal
activity posed by crypto-assets; the need to improve automatic exchange of information to fight against money laundering or to reduce
administrative burden on SMEs.

Grace Perez Navarro
Deputy Director of the OECD's Centre for
Tax Policy and Administration

Joaquim Miranda Sarmento
Professor of Finance at Lisbon School of
Economics and Management (University of
Lisbon)

Further information:
Public hearing on "The role of tax policies in the context of the economic recovery"

Liina Carr
Confederal Secretary at European Trade
Union
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Public Hearing on “Do harmful tax practices within and outside the EU create
distortions of competition in the Single Market?”
On 1 December 2020, the FISC subcommittee held a public hearing with experts on whether
harmful tax practices within and outside the EU create distortions of competition in the Single
Market.
The first panel focused on eliminating harmful tax practices outside the EU. Dr Jansky
(Charles University) highlighted the significant revenue losses resulting from profit-shifting
practices and examined necessary corporate tax reforms at EU and OECD level. Dr Irma
Valderrama (Leider University) assessed the impact of international tax standards and
notably the EU Standard of Tax Governance introduced by the EU as a pre-condition for
third countries to receive development aid. Members agreed with the experts on the need to
increase the transparency and legitimacy of the Code of Conduct Group for Business
Taxation and criticized notably the absence of many countries from the EU blacklist of tax havens.

Dr. Petr Jansky
Associate Professor of Economics at Charles University - Head of
Department of European Economic Integration and Economic
Policy

Dr. Irma Mosquera Valderrama
Associate Professor of Tax Law at Leiden University - Lead
Researcher ERC Project GLOBTAXGOV

The second panel looked at how to eliminate harmful tax practices creating distortions of competition in the Single Market. Prof. Mario
Monti (former EU Commissioner for Taxation) laid out different options to achieve progress in EU taxation policies despite the unanimity
rule in the Council. Dr Martijn Nouwen (University of Amsterdam) analysed the work and efficiency of the Code of Conduct Group for
Business Taxation and pointed out the need to address new forms of tax competition and the race to the bottom in reducing tax rates.
Dr Liza Gormsen (British Institute of International and Comparative Law) looked at the court case against Ireland concerning Apple
which the EU Commission had lost before the General Court and at tackling illegal state aid in the form of tax rulings.
In the discussion, the Members and speakers discussed possibilities of using Article 116 and 117 TFEU as a basis for EU tax proposals
which would not require a unanimous agreement in the Council and at how to improve the work of the Code of Conduct Group with the
view of new harmful tax regimes.

Prof. Mario Monti
EU Commissioner for Taxation at the time
of the adoption of the Code of Conduct for
Business taxation

Dr Martijn Nouwen
Director of the Institute for Tax
Transparency at the University of
Amsterdam

Prof. Liza Lovdahl-Gormsen
British Institute of International and
Comparative Law and Senior Research
Fellow in Competition Law and Director of
Competition Law Forum

FISC Subcommittee Newsletter - Issue 1

Further information:
Public hearing on "Do harmful tax practices within and outside the EU create distortions of competition in the Single Market?”

Motion for Resolution on Reforming the EU list of tax havens
On 7 December 2020, Members of the FISC subcommittee exchanged their views on a draft
motion for a resolution and an oral question on “Reforming the EU list of tax havens”.
The motion for resolution points out the lack of effectiveness and transparency of the listing
process of non-cooperative tax jurisdictions, carried out by the Code of Conduct Group for
business taxation. It calls for an update of the EU listing criteria to adapt them to new
challenges and the introduction of effective counter-measures to make the listing process
more effective. The report was adopted by the ECON committee on 10 December 2020 by a
broad majority and was debated and voted during the plenary session in January 2021.

Further information:
Motion for a resolution on "Reforming the EU list of tax havens" + Oral questions to the Council and the Commission

FISC subcommittee meeting of 26 January 2021 on the impact of Brexit in the area of
taxation
On 26 January 2021, the FISC subcommittee invited the European Commission’s Task
Force for Relations with the United Kingdom. Members discussed the Trade and
Cooperation Agreement and raised some concerns on taxation rules. They stressed among
other things that the Agreement should not trigger a race for fiscal dumping in the future and
warned of the threat of a “Singapore on the Thames”.
This exchange was followed by a public hearing on the impact of the Brexit on the level
playing field in the area of taxation. The first panel addressed the consequences for the fight
against tax avoidance and tax evasion. Dr Jeremy Green (University of Cambridge) noted
the absence of clauses with direct effect on taxation could make it difficult to enforce the EUUK Trade Agreement in this regard. Dr Pasquale Pistone (International Bureau of Fiscal
Documentation) however questioned the hypothesis that the UK could turn into some sort of corporate tax haven, given that it would still
be subject to the tax avoidance and tax evasion initiatives of the G20 and OECD.

Dr. Jeremy Green
Lecturer in International Political Economy at the University of
Cambridge

Dr. Pasquale Pistone
Academic Chairman, IBFD
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The second panel with Mr Benjamin Angel (European Commission), Prof. John Vella (University of Oxford), Prof. Judith Freedman
(University of Oxford), Mr Daniel Dalton (British Chamber of Commerce) and Mr Alex Cobham (Tax Justice Network) focussed on the
question whether the Brexit would lead to competition or cooperation in the area of taxation. Speakers noted that competition was likely,
although it would rather not lead to a ‘race to the bottom’ in corporate taxation. The UK was seen as constructive in the current
negotiations at G20/OECD level on the two pillars addressing the challenges arising from digitalization (Pillar One) and establishing a
minimum effective tax rate (Pillar Two). Finally, it was pointed out that EU countermeasures could now more effectively address UK’s
network of dependent territories, which would account for a significant share of estimated global revenue losses due to tax evasion.

Prof. John Vella
Professor of Taxation Law at the University
Benjamin Angel
Prof. Judith Freedman
of Oxford
Acting Director for “indirect taxation and tax
Professor of Taxation Law and Policy at the
administration” in the European Commission
University of Oxford

Daniel Dalton
Chair of the British Chamber of Commerce

Alex Cobham
Chief Executive of the Tax Justice Network

Further information:
Public hearing on "The impact of Brexit on the level playing field in the area of taxation"

Workshop on “Taxation of the Digital Economy”
On 12 February 2021, the Policy Department for Economic, Scientific and Quality of Life
Policies organized a workshop on “Taxation of the Digital Economy” at the request of the
subcommittee on Tax Matters (FISC).
Four experts were invited to speak on the challenges posed to taxation by a digitalized
economy. Prof. Dr. Jeffrey Owens highlighted the risks, challenges and opportunities of
digitalization for taxation. While new threats of harmful tax competition could emerge, he
encouraged a closer look at how digitalization could make tax administrations more efficient
in preventing tax abuse. Prof. Dr. Anne van de Vijver underlined the importance of fairness
to ensure trust and compliance with a new taxation system and laid out a possible dynamic
interpretation of the Treaties to support the EU’s competence in setting the rules for taxing
the digital economy. Ms. Eli Hadzhieva outlined the context of the current debate on taxing
the digitalized economy and stressed the role that the EU could play as an international standard setter. Mr Daniele Majorana
presented the Italian digital services tax and recommended a harmonized European approach to prevent a fragmentation of the single
market. During the discussion after the presentations, Members raised questions concerning the potential impact of a digital tax on the
European digital economy, possibilities of moving to qualified majority or how to reach a consensus at EU and global level among other
questions.
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Further information:
Workshop on “Taxation of the Digital Economy”

Upcoming hearings and exchanges of views

Public hearing on “The Cum-Ex/ Cum-cum scandal” - Wednesday, 24 February 2021

Exchange of views with the Portuguese National Parliament, Wednesday, 17 March 2021

Exchange of views with Executive Vice-President, Margrethe Vestager, Member of the European Commission responsible for
competition - Tuesday, 23 March 2021

Public hearing on "The reform of the Code of Conduct Group criteria and process" - Monday, 19 April 2021

Public hearing on "How can technology help in reducing fraud and making tax compliance simpler?" - Tuesday, 25 May 2021

Public hearing on "The development of new tax practices: what new schemes should the EU pay attention to? - Tuesday, 22 June
2021

Bureau and Coordinators

Bureau:

Chair: Paul Tang (S&D)
1st Vice-Chair: Markus Ferber (EPP)
2nd Vice-Chair: Martin Hlaváček (Renew)
3rd Vice-Chair: Kira Marie Peter-Hansen (Greens/EFA)
4th Vice-Chair: Othmar Karas (EPP)

Coordinators:

Lidia Pereira (EPP Coordinator)
Christophe Hansen (EPP Deputy Coordinator)
Aurore Lalucq (S&D Coordinator)
Gilles Boyer (Renew Coordinator)
Hélène Laporte (ID Coordinator)
Sven Giegold (Greens/EFA Coordinator)
Patryk Jaki (ECR Coordinator)
José Gusmão (The Left Coordinator)
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Contacts and suggestions
For further information, please contact FISC-secretariat@europarl.europa.eu or visit the FISC website.

Acting Head of Unit:

Assistants:

Benoit Wets

Odila Esposito

Administrators:

Cinti Torrens Bermo (Committee assistant)

Laurin Berresheim
Assunta Giannotti (Trainee)
Alexandre Mathis
Francisco M. Ruiz-Risueño
Olivier Sautière

Press officer:
John Schranz
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